








Table 1. Average payment to farmers from the pilot PFES

Mean annual payment 10,108
Standard error 201
Standard deviation 3,860
Minimum 2,400
Maximum 24,850
Confidence level (95.0%) 396

some illegal logging and forest land
encroachment have been prevented.

Problems that need
to be resolved

Generally, the study shows that the
PFES pilot project received a high
level of support at various levels.
However, some problems remain in
terms of the management of the
scheme, particularly in relation to
the management of funds, the
monitoring of forest conservation
works, and the improvement of the
forest services.

The study therefore recommends
that a better mechanism for
entrusting, managing and using
PFES funds should be developed.
This improvement needs to be
publicly presented and monitored
in order to convince payers and
users to comply with the system.

A mechanism for checking,
monitoring and evaluating the
quality of the forest and other forest
services should also be set up to
improve the payment scheme. A
mechanism to check and monitor
the payment process and to properly
sanction contract violations should
also be established. What's more, the
procedure for spending money
collected from service users needs
to be established and an
independent auditing process
should be conducted annually.

The study also highlights the fact
that in the PFES pilot program, forest

environmental services have not
been fully defined, participation

in the scheme has not been
completely voluntary, payment

still relied on a top-down
mechanism, and the sustainability
of the system has not been assured.
The study makes a number of
detailed recommendations on what
should be done.

For example, to improve the
payment mechanism, the study
recommends that auctions, or a
tender-based approach, should

be designed and implemented.
Using this method, landholders
would be asked to propose a bid
to carry out resource conservation
and to detail the costs of this work.
The bids would be ranked
according to the best value for
money and the successful
landholders would be offered the
best value for resource protection.
This approach is seen as a way of
generating equity among farmers
in charge of various forest types
and forest quality. An assessment of
the proposed approach shows that
it is more cost-effective than the
current fixed price scheme and that
it can increase the total payment
from the participants by 50%.

Driving the PFES
approach forward

The study also highlights the fact
that, although carbon sequestration
is one of the main services provided
by Lam Dong forest, the pilot PFES
project does not take the value of

this vital service into account. The
study presents that the total value
that Lam Dong’s forest could
generate if these credits are sold in
the global marketplace is USD 3.5
million a year. This amount of
money would increase
compensation for participants and
improve management systems. The
study therefore recommends that
the value of carbon sequestration
must be officially evaluated to
generate more accurate payments
for service providers.

Despite these reservations, the
study concludes that PFES is a
good policy appropriate to the
context of Vietnam. It recommends
that the PFES approach should
therefore be developed in various
locations across Vietnam, with solid
research to estimate the accurate
payments appropriate to the level
of services provided in the different
sites. The government, local
authorities, and related
organizations should also carry out
public campaigns to increase
awareness of the PFES policy to
obtain wider support

from the stakeholders.
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